se a change m the amountof the
The elasticity of demand measures the relative
it purchased per unit of time to a change in any one of the
ile keeping the others constant. .

' Price Elasticity Of Demand

The coefficient of price elasticity of demand (e) measures the |

change in the quantity of a commodity demanded per unit of time resu

- given percentage change in the price of the commodity. Since price .am
are inversely related, the coefficient of price elasticity of demand is
number. In order to avoid dealin ;

roduced into the formula for e. Lefting AQ represent the change 1

g with negative values, a minus

ded of a commodity resulting from a given change in its

Q__AQP

AP'Q

be elasticife> 1, inelasﬁcife<
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Table 1.4 (b)

Commodity

Before

Price

,(cchts/unit) ]

Quantity
(units/month)

" Price
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